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SUMMARY 

With  recent  declines  in  prices  received  by  farmers  and  rather 
stable  prices  paid,  net  farm  income  for  the  year  1948  is  likely  to  be 
lower  than  1947,  tha  first  drop  in  10  years*    Record  large  crop  produc- 
tion this  year  has  been  primarily  responsible  for  the  price  declines  in 
farm  products.    These  declines  have  been  reflected  in  the  general  level 
of  -wholesale  commodity  prices,  which  fell  in  the  late  summer  and  early 
fall.    Prices  of  industrial  products  as  a  group  rose  slightly  during  the 
same  period* 

Despite  some  weakening  in  farm  prices  and  income,  economic  activ- 
ity as  a  whole  continues  at  a  high  level.    Industrial  production  has  ad- 
vanced to  a  new  peacetime  peak.    Steel  production  and  motor  vehicle  out- 
put, though  still  short  relative  to  demand,  have  attained  record  postwar 
rates.    Unemployment  in  the  nation  is  as  low  as  at  any  time  since  the  end 
of  the  war  eutid  the  flow  of  income  to  consumers  continues  undiminished* 

The  value  of  agricultural  exports  turned  upward  in  the  third 
quarter  in  1948  for  the  first  time  since  the  first  quarter  in  1947.  Most 
of  the'  increase  over  the  second  quarter  in  1948  was  due  to  larger  ship- 
ments of  grains  and  grain  products  to  Army  occupied  areas  and  to  coun- 
tries participating  in  the  European  Recovery  Program*    Although  there 
may  be  a  further  increase  in  the  fourth  quarter,  agricultural  exports  for 
the  year  as  a  whole  are  expected  to  total  about  one-half  billion  dollars 
less  than  the  3*9  billions  in  1947* 
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ECONOMIC  TRENDS  AFFECTING  AGRiaTL^TURE 


It«m 


*lfiiit  or 
*  base 
»  Period 
T 


3L947 


1946 


Year    %    Oct.  «  July  <  Aug.  t  Sept* 


Oct. 


Industrial  production  1/ 

Total  7  

All  manufactures  

Durable  goods  

Nondurable  goods  

Minerals  

Construction  activity  1/ 

Contracts,  total  

Contra  cts ,  residential  

Wholesale  prices  2/ 

All  commodities  

All  commodities  except 

farm  and  food  

Farm  Products  

Food  

Prices  received  and  paid  by 
farmers  3/ 

Prices  received,  all  prod  

Prices  paid,  int.  &  taxes  

Parity  ratio  

Consumers'  price  5/  6/ 

Total  7  

Food  

Nonfood  

Income 

Nona gri cultural  payments  4/. . . 
Income  of  industrial  work- 
ers 5/  

Factory  payrolls  5/  

Weekly  earnings  of  factory 
workers  5/ 

All  manufacturing  

Durable  goods  

Nondurable  goods  

Employment 

Total  civilian  7/  

Nona gri cultural  ?/  

Agricultural  7/7  

CJovernment  finance  (Fed.) 

Income,  cash  operating  

Outgo,  cash  operating  

Net  cash  opr.  income  or  outgo. 
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»  do. 
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417 
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404 
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158 
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170 
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155 

140 

151 

155 

155 

155 
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190 
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189 

182 
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188 

190 

186 
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278 
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277 

251 

259 

251 

251 

250 
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120 
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120 

117 
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174 

174 

T  HA 

174 

174 

194 
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217 

217 
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145 
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151 
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152 

174.  y 

lo9  .o 

lyi.D 

194.  c 

552 

548 

561 

576 

580 

Ox  .VJO 

Ore  .  i.<. 

52.45 

54.69 

56.55 

58.54 

57.92 

45.87 

47.20 

49.50 

49.80 

50.15 

58.0 

59.2 

61.6 

61.2 

60.5 

60.1 

49.8 

50.6 

52.5 

52.8 

51.6 

51.  £ 

8,5 

8.6 

9.2 

8.4 

8.7 

8.6 

5,909 

2,640 

2,404 

5,227 

4,715 

5,451 

2,621 

2,765 

5,005 

5,275 

+478 

+18 

-361 

+221 

1,43B 

Price  Situation. 

Sources:    1/  Federal  Reserve  Board,  converted  to  1935-59  base.    2/  U,  S.  Dept.  of  labor, 
BLS.    5/  U.  S.  Dept.  of  Agriculture,  BAE,  to  convert  prices  received  and  prices  paid, 
interest  and  taxes,  to  the  1955-59  base,  multiply  by  .95110  and  .78125  respectively.  4/ 
U.  S.  Dept.  of  Commerce  revised  figures  employing  new  concepts,  seasonally  adjusted  at 
annual  rate.    5/  U,  S.  Dept.  of  Labor,  BLS.    6/  Consumers'  price  index  for  mode rate- in come 
families  in  large  cities.    7/  U.  S.  Dept.  of  Commerce,  Bureau  of  the  Census.    8/  U.  S. 
Dept.  of  Treasury.    Data  for  1947  are  on  average  monthly  basis. 
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Commodity  hlghlightg 

Prices  "received  ."by  farmers  for  .  cattle  dropped  slightly  from  mid-Octo"ber 
to  mid-Wovemher  and  prices  for  hogs  came  down  about  $3.00  per  hundred  pounds. 
Cattle  slaughter  is  currently  15-25  percent  less  than  at  the  same  time  in 
I9U7;  hog  slaughter  also  is  below  a  year  ago,'.  Eairy  product  markets  have 
firmed  somewhat  sa^nce  the  record  c.ontraseasonal' decline  from  September  to 
October.    In  mid-Noyember, _ prices  received  for  corn  were  at  the  lowest 
level  in  nearly  two  years, and  23  cents  .per  bushel  below  the  national  average 
loan  rate.    Cash  wheat  prices  in  late  November  were  above  loan  levels  and 
are  expected  to  strengthen ^somewhat  in  the  next . few  months .    Prices  for 
apples  and-^pears  are  expected  to  be  a  little  higher  this  winter  than  last . 
Prices  for  the  large  production,  of  citrus  fruits  and  gra-pes  probably  will  be 
about  the  same  as  last : winter .    The  19^9  potato  crop  is  to  be  supported  at 
60  percent  of  its  parity  price.,  under  the  provisions  of  the  Agricultural 
Act.  of  19^8,  in  contrast  to  the  90  percent  of  parity  support  level  for  the 
19^8  crop.    Prices  of  cotton  in  mid-November  were  slightly  above  loan  levels. 
A  firm  demand  for  Bur ley  tobacco  which  began  marketing  on  November  29, "Is 
expected  to  continue. 


OUTPUT  AND  EKPLOB^EMT 

Total  industrial  production  set  a  new  peacetime  reoor'd  in  October, 
surpassing  the  previous  peacetime  high  reached  in  February  this  year.  The 
seasonally  adjusted  index  of  total  Industrial  output  increased  to  195 
(1935-39=100),  3  points  above  September,  5  points  above  a  year  earlier  and 
1  point  above  the  previous  peak  of  February,  19^8.    The  October  output  was 
5  percent  above  the  year's  low  of  July,  when  vacation  shutdowns  reduced 
production  to  I86.  '  , 

Pacing  the  increase  in  total  output,  durable  goods  production  in 
October,-  rose  to  a  new  peacetime  high,  exceeding  by  1  point  the  previous 
peacetime  high  reached  in  December  ISU-"] ,  and  January  and  March  of  this  year. 
The  index  of  durable  goods  production  was  23O  in  October,  6  points  above 
September  and  7  points  above  October  a  year  earlier.    Steel  mill  activ'lty 
increased  to  99.9  percent  of  capacity,  a  new  postwar  record.    Actual  tonnage 
produced  exceeded  even  the  wartime  peak.    Motor  vehicle  output  also  set  a 
new  high  for  postwar  operations,  with  average  weekly- output  in  October 
rising  to.  almost  115 ,000  units,  23  percent  above  September.    October  output 
was  at  an  annual  rate  of  almost  6  million  uni'oS,  about  1,2  millions  greater 
than  the  k.8  millions  produced  in  19^1. 

Nondurable  goods  production  also  increased  as  production  of  meat- 
packing, paperboard  products,  petroleum  products  and  rubber  industries 
expanded.    Output  of  textile  products  and  shoe  production  declined  somewhat. 
The  index  of  nondurable  goods  production  in  October  was  179:.  1  point  above 
September,  3  points. above  October  a  yenr  earlier,  and  only  1  point  below  the 
postwar  high  reached  in  Febl^lary  t.his  year  . 
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Early  indications  of  overall  production  in  November  suggested  a 
continuation  of  the  high  October  rate,  with  steel  and  motor  vehicle  out- 
put being  maintained  at  or  near  the  record  levels  of  October.' 

Total  employment  in  October  dfeclined  slightly  to  50..1  million 
persons,  200,000  fewer  than  in  September,  but  900,000  greater  than  a.ye.ar 
earlier.     The  September  to  October  decline  largely  reflected  the  fact 
that  many  youths  quit  work:  to  go  back  to  school-.     'Aiis  was  partly  offset  . 
by' an  increase  in  the  number  of  adult  males  employed.    Nona gri cultural 
employment  decli  led  'sliphtly ,  falling  to  51.5  million  pe.rsons  in  October 
compared  with  51,6  millions  in  September  and  50,6  millions  in  October  a 
year  ago.    Since  the  labor  force  dropped  more  than  employment  from 
September  to  October, ' unemployment  declined  to "1.6  millions  in  October, 
about  the  same  as  a  year  ago.    The  proportion . of  all  persons  in  the 
civilian  labor  force  who  were  iiriemployed  declined  to  2.7  percent,  the 
lowest  for  the  year  and  as  low  as  that  of  any  period  since  the  end  of  the 
war.:  ■  '  . 

INCOME  ANT)  RELATED  FACTORS. 

The  seasonally  adjusted  annual  rate  of  total  personal  income  remained 
unchanged  in  September  at  214.6  'billion  dollars,  3.4  billions  larger  than 
a  year  earlier,    ^^light  increases  in  the  income  of  nonagricultural  groups 
v;ere  accompanied' by  a  less  than  the  usual  seasonal  increase  in  agricultural 
income.  '  ■  '       '  ' 

Salary  and  vjage  receipts,  seasonally  adjusted,  increased  to  an 
annual  rate  of  154.5  billion  dollars,  .2  billiojis  larger  than  in  August 
and  12.6  billions  greater  than  September  a  year  earlier,    '^he  increase 
between  August  and  September  chiefly  reflected  small  rises  in  manufacturing, 
trade,  and  government  employment.    Wec-kly  earnings  of  factory  workers 
remained  unchanged  at  ^■54, 06  per  week,  with  a  decline  in  the  average 
number  of  hours  worked  offsetting  a  slight  increase  in  average  hourly  earn- 
ings.    <Veekly  earnings  in  nondurable  goods  industries  rose  slightly . above 
'*-50,00  per  week  for  the  first  time  on  record,  but  earnings  in  durable, 
goods  industries  drooped  slightly; 

Dollar-sales  at  department  stores  in  October  increased,  less  than 
seasonally  from  September,     The  seasonally  adjusted  index  of  dollar  sales 
declined  to  303  (1935-39=100),  3  percent  below  September,  but  the  same  as 
the  average  for  the  first  three  quarters  ,of  1948  and  9  percent  greater 
than  in  October  a  year  earlier, 

COMMODITY  PHIOES  .  .  : 

The  decline  in  the  general  level  of  v\/holesale  prices which  began  in 
September,  continued  through  October.    The.BLS  index  of  wholesale  prices 
of  all  commodities  in  October  was  165,  2  percent  below  September  and_ 
2.5  percent  below  the  record  of  August.    The  October  index  was  4  percent' 
above  October  1947.     'ihe  decline  in  the  all-commodity  price  level 
reflected  lower  prices  for  farm  products  and  foods.    Prices  of  non- 
agricultural  commodities  as  a  .group  (all  other  than  farm  and  food)  have 
been  unusually  stable  since  early  September. 
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Table  1. -Group  indexes  of  wholesale  prices,  vveek  ended 
November  23,  1948  with  comparisons  1/ 

(1926  -•  100)  


Group 


All  commodities 

Farm  products' 
Foods 

All  other  than  farm  and  food 

Textile  products 
Fuel  and  liphting  materials 
Metals  and  products 
Building  materials 
All  'other 


neek 

'  u'eek 

'rteek 

'Y.'eek  ended 

IvUV  . 

p%  1Q4R 

ended 

ended 

■  ended 

•percentage 

chan 

ge  from 

Nov.  23, 

•Oct.  26, 

'Nov.  25, 

'  T^eek 

ended 

• 

ueek  ended 

1948 

i  1948 

j  1947 

•  Oct. 

26, 

Nov.  25, 

:  1948 

1  Q4.7 



164.9 

164.7 

159.8 

+ 

.1 

+  3.2 

177.6 

177.5 

188.4 

+ 

.1 

-  5.7 

177.1 

177.8 

177.1 

.4 

0.0  ■ 

153.5 

155.1 

142.5 

+ 

.3 

+  7,7 

.  147.1 

146.3 

145.8 

+ 

.5 

+  .9 

:  136.8 

136.7 

118.6 

+ 

.1 

+  15.3 

!  173.8 

172.6 

150.9 

+ 

..7 

+  15.2 

:  203.3 

203.6 

187,8 

.1 

+  8.3 

134.7 

134.4 

■  136.6 

+ 

.2 

-  1.4 

1/  New  weekly  wholesale  price  index  comparable  with  the  BLS  monthly  ¥/holesale 
jrice  index. 

Yi'holesale  prices  of  farm  products  and  foods  firmed  somewhat  in  late 
November  following  declines  which  carried  through  the  .first  part  of  the 
month.     Farm  product  prices  have  been  declining  steadily  since  mid-year; 
wholesale  food  prices,  since  August.     The  general  level  of  nonagri cultural 
prices  rose  sli-^htly  as  prices  of  textiles,  hides  and  leather  products, 
chemicals  and  metals  increased.    In  late  November,  the  all-commodity  price 
level  was  3  percent  above  the  comparable  period  in  1947.    Prices  of  farm 
products  were  down  6  percent;  those  for  food  were  unchanged;  but  prices 
of  nonagri  cultural  commodities  averaged  8  percent  higher. 

The  general  level  of  prices  received  by  farmers  in  mid-November  con- 
tinued below  that  of  a  year  earlier  ( Table  2).    Prices  received  by  famers 
on  November  15  averaged  2  percent  below  those  of  the  'previous  month  as 
the  BAE  index  dropped  to  271  (1910-14=  100),    Average  prices  received  from 
all  crops  continued  the  steady  decline  which  began  in  April.  Slight 
increases  between  October  and  November  in  prices  received  for  truck  crops, 
food  grains  and  oil-bearing  crop's,  were  more  than  offset  by  declines  in 
prices  of  fruit,  .  feed  grains,  cotton  and  tobacco.     The  index  of 'prices 
received  for  livestock  and  livestock  products  on  November  15  declined 
3  percent  from  a  month  earlier  as  a  result  of  declines  in  prices  of  meat 
animals  and  dairy  products. 
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Table  ?,.-Group  indexes  of  prices  received  by  farmers 
[    November  15,  1948,  with  .^comparisons 

(August  1909- July  1914=100)   _^  

November  15,  1943 
Percentage  change  from 

Oct.  15,     '     Nov.  15, 

1948        ;  1947 


Food. grains 

.234 

226  , 

312 

+ 

4. 

-  25 

Feed  grains  and  hay  , 

181 

192 

283 

•  - 

6 

-  56 

oox uqn  , 

<.  <J  0. 

9  ^7 

p 

4 

Tobacco 

■  412 

'.      418  .. 

354 

- 

1 

+  16 

Oil-bearing  crops  . 

.  ,283: 

..  270 

349 

+ 

5 

.  -  19 

r  rui  u 

J-  1  rt 

X  ox 

10 

+  4 

Truck  crops  . 

'  186 

.      176  . 

272 

+ 

6 

-  32 

'  All  crops 

.224 

.!  227 

263 

1 

-  16 

Meat-  animals 

351 

\  373 

338 

6 

+  4 

Dairy  products 

284 

.  289 

293 

2 

-  3 

Poultry- arid  jeggs 

\        272;-  :  ■ 

■•.  260 

242-. ■ 

+ 

5 

+  12. 

Livestock  and  pro- 

ducts 

:  313 

323 

.  304 

3 

+  3 

Crops  and  livestock 

and. products 

271 

277 

287  . 

2 

-  .6 

/   Movements  in  prices  received  for  the  various  groups. .of  commodities' 
from'levels  of  a  year  ago  •were  mixed,.   .Prices  received  for  feed  grains  and 
hay,  food  grains, ' oil-bearing  crops  and  truck  crops  were-  down  sharply. 
This  more  than  offset  increases  in  tobacco,^  fruit,  meat  animals  and 
poultry  and  eggs.    Average  prices  r^-cqivedTfor  all  farm  products  'vvere 
6  percerxt  .below  a  year  ago;  those  . for  •all. i- crops ,  16  percent  below  a  year., 
earlier..:  Prices ,  received  for  livestock  and  livestock  products,  however, 
were  up  !.3  .percent,  from  November,  1947. 

Pric.es  paid,  by  farmers,  interest  and  taxes,  averaged  slightly- lower  ' 
on  November  15., .  as  food,  clothing  and  feed,  prices  continued  , 'to  edge 
slightly  ..downwa.rd.    The  BAE  index  of  prices  paid  by  fa rm.ers,"  interest  and- 
taxes '.^de.cline.d.  to  .2;.47  in  mid-November,,  Z  points  below  mid-O-ctober  but- 
6  points  above  a  year  earlier,    '■'^he  greater  deTcr;ease  in  prides  received  .■ 
compared  vjith  the  prices  paid  brought  the  parity  ratio  (the  index  of  prices 
received  divided  by  the  index  of  prices  paidj  interest  and  taxes)  down  to 
110,  1  point  lower  than  on  October  15,  and  9  points  below  a  year  earlier. 
It  was  the  lowest  since  October  1942, 

In  October,  urban  consumer  prices  declined  for  the  first  time  since 
April  this  year,  chiefly  as  a  result  of  a  decline  in  food  prices.  The 
BLS  index  of  urban  consumers'  prices  in  October  was  173.6,  compared  with 
174,5  in  September  and  163.8  , in  October  1947. 


Group 


Nov.  15,' 
1948 


Oct,-  15, 

■  1948 


Nov.  15, 
1947 
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AGRICIJLTURAL  EXPORTS 

Agricultiaral  exports  in  the  third  quarter  of  1948  were  valued  at 
838  million  dollars  compared  with  785  millions  in  the  second  quarter. 
This  is  the  first  quarterly  increase  in  the  value  of  agricultural  exports 
since  the  first  quarter  of  1947.     However,  the  third  quarter  value  was 
9  percent  below  that. in  the  same  quarter  in  1947,,   For  1948,  agricultural 
exports  are  expected  to  total  3.4  billion  dollars  compared  with  3.9  billions 
in  1947  and  the  3/4  billion • dollar  average  in  1935~39. 

Most  of  the  increase  over,  the  second  quarter  was  "due  to  larger  ex- 
ports of  grains  and  grain  products  and  of  unmanufactured  tobacco.  Ex- 
ports of  cotton  and  of  foods  other  than  grains  were  smaller.  Third 
quarter  eocports  of  tobacco  included  considerable  old  crop  tobacco  pur- 
chased in  .Ifey.     I'he  increase  in  exports  of  grains  and  grain  products  in 
the  third  quarter  oyer  the  second  quarter  was  largely  due  to  increased 
shipments  by  the  Army  for  the  civilian  populations  of  occupied  areas  and 
to  greater  exports  to  JRP  countries  and  to  China  under  EGA  programs.' 

Table  3. -Value  of  exports  of  United  States  agricultural. products  in 

specified  periods  _l/  ■ 


(Million  dollars) 


Period 

Cotton 
including 
1 inters 

.Tobacco  . 
.  unm.anu-  . 
. factured, 

;      2/  : 

Grain 

and 
prepa- 
rations 

Other 

.  foods 

!     Total  ^ 
foods 

;  .  3/  . 

Grand 
total 

;  i/ 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

193'5-39  Annual  average 

.  318 

128 

95 

178 

273 

748 

1947 

1st.  quarter 

[  169 

93 

439 

317 

■    756  . 

.1,071 

2nd,  quarter 

137 

53 

511 

292 

802 

1,038 

3rd.  quarter 

37 

52 

499 

292 

791 

919 

4th,  quarter 

84 

73 

417 

263 

.681 

882 

Total  1947 

427  . 

271 

1,866  . 

1,164 

3,030 

3,911 

1948 

1st.  quarter 

'  _  122 

40 

416 

237 

653 

859 

2nd.  quarter 

98 

•  41 

400 

~  210 

610  , 

785 

3rd.  quarter 

30 

77 

491 

170 

661 

838 

l/  In  postwar  period  includes  army  supply  shipments  for'  civilian  populations  in 
occupied  areas.     Z/  Includes  trimmings,  scrap,  and  stems.     3/  Defined  as . the  sum 
of  Agricultural  Crude  Foodstuffs  (Economic  Class  2)  plus  Agricultural  Manu- 
factured Foodstuffs  (Economic  Class  4).    4/  ^he  sum  of  columns  1,  2,  and  5  plus  . 
small  values  of  agricultural  non-foods  not  sho-wm  separately. 
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AGRICULTUm^  PRODUCTS  IN  THE  EGA  PROGRAI^l 


On  April  3,  194S  the  Foreign  Assistance  Act  of  1948  (P.L.  472)  was 
-approved.    Title  I  of  this  Act  is  the  "Economic • Cooperation  Act  of  1948" 
populariy  knowi  as 'the  "Marshall  Plan"  or  the  '^'European  Recovery  Program..". 
Title  IV  of  the  Act  is  the  '^China  Aid  Act  df  1948       The  Economic  Cooperation 
Administration  (EGA)  administers  both  programs.    EGA  has  over  5  billion  to 
spend  under  Title, I  and  400  millions  under  Title  IV  in  the  12  months  begin- 
ning April  3,  1948-~a  total  of  almost'  5.5  billions. 

Table  4  shows  that  in  the  first  7  months  of    its  operation  (April;  3- 
October  31)  EGA  authorized  the  procurement  of  goods  and  services  valued  at 
2.5  billion  dollars  or  about  46  percent  of  the  5*5  billions.    Actual  pro- 
curement naturally  lags  behind  the  authoriza,tions,  and  actual  export  of 
the  goods  and  use  of  the  services  lag  behind  procurement.    Finally,  on 
the  average,  checks  issued  by  the  Treasury  against  EGA  funds  (EGA  expendi- 
tures) lag  behind  exports.    Data  on  actual    exports  of  goods  from  all 
countries  financed  with  EGA  funds  are  not  available  but  would  be  between 
the  2.5  billion  of  authorizations  and  the  1  billion  of  expenditures  recorded 
as  of  October  31  and  much  nearer  the  latter.    If  the  October  rate  of 
authorizations  carried  through  the  November  1948-March  1949  period,  almost 
all  of  the  funds  available  will  have  been  authorized  by  April  1,  1949. 
However,  total  expenditures  by  the  end  of  March  1949  are  not  likely  to 
exceed  3  billions,  ,  - 

In  the  sev.en  months^  ended  October  31  about  58  percent  of  all  funds 
authorized  to  be  spent  for  goods  by  EGA  vrere  for  purchase  in  the  United 
States  and  the  rest  for  purchase  in  other  countries.    Sixty-five  percent 
of  the  authorized  purchases  of  agricultural  products  and  50  percent  of 
the  industrial  products  were  for  purchase  in  the  United  States.    All  of 
the  cotton,  practically  all  of  the  tobacco,  and  65  percent  of  the  bread 
grains  were  for  purchase  in  the  United  States.    Most  of  the  offshore 
bread  grain  authorizations  were  for  purchase  in  Canada. 

Agricultural  products  constituted  60  percent  of  the  total  value 
of  all  commodities  authorized  for  procurement  in  the  United  States  in 
the  7  months.    Of  the  60  percent,  bread  grain  accounted  for  nearly  half 
and  cotton,  one  quarter. 

As  noted  previously'",  the  goods  shipped'  to  the  l6  participating 
countries  and  China  that  are  paid  for  with  EGA  dollars  are  not  all 
bought  in  the  United  States.    But 'all  the  dollars  EGA  spends  on  these 
goods  in  offshore  areas  will  eventually  be  used  to  pay  for  United  States 
exports  of  goods  or  services,  most  of  which  will  be  nonagri cultural. 
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Table  4^-  EGA  procurement  authorizations  from- United  States  and  from 

'  all  countries  cumulative  total  .October  31,  194^  l/  .:  j 


•  «  -fr  •  O  b>  o  A 


o»oooo«asooo«0oe«e«*o«*oo«oco««ooooo*oo 


Bread  grains  and  rice 

Coarse  grains  and  feeds,  oilcake  and  meal 
Fats  and  oils 
Meat, , 

Dairy  products 
Cotton 

'PoID^LCCO  oo*«*«eoea«o«ooo'*pooo*«ooeeo900Dooaooo 

Miscellaneous  agricultural  commodities 


Total  agricultural  commodities  » . 
Total  industrial  commodities 
Total,  all . commodities  , 
Ocean  freight  and  other  services  . 
Grand  total  c « . 


oooeeooo«o 


o  •  o  a  o  o  o 


Authorized 
from 
United  States 


Mil,  dol, 
355.7 
63o5 
■  ,  60.5 

llcl 

39.0 

187.9 
36.0 

37o3 

793.0 
532,9 
1,325»9 
2/ 


T7  European  and  China  programs  combined,    2/  Not  available, 

2/  Not  available , 


: Authorized 
:  from  all 
:  countries 
Mil.  dol.» 
546.9 
87.4 
126.6 

87.3 
50.5 

187.9 
41.0 

101.5 

1,229.1 
1,065.8 
2,294.9 
249.0 
2,543.9 


FARM  INCOME 


Cash  receipts  in  November  continued  slightly  below  the  same  month 
last  year.    Farmers  received  a  little  more  money  from  marketings  in  the 
first  11  months  of  1948  than  in  1947,  but  production  expenses  have  gone 
up  still  more,  so  that  net  income  will  be  lower  than  in  1947,  the  first 
drop  in  ten  years. 

From  January  through  November  of  this  year  farmers  took  in  around 
28  billion  dollars,  or  2  percent  more  than  in  the  first  11  months  of  last 
year.    Receipts  from  livestock  and  products  were  up  about  7  percent,  but 
crop  receipts  were  down  4  percent.    These  changes  were  due  mostly  to 
price  changes,  as  all  prices  received  by  farmers  so  far  this  year  have 
averaged  5  percent  higher  than  last  year.    Livestock  prices  are  up  10  per- 
cent and  crop  prices  down  2  percent. 

Cash  receipts  from  meat  animals,  dairy  products,  and  poultry  and 
eggs  were  all  above  the  first  11  months  of  last  year.    Although  market- 
ings of  cattle  and  calves  were  a  little  lower  than  last  year,  prices  - 
have  averaged  about  one-fourth  higher.    Marketings  of  sheep  and  lambs 
were  also  below  a  year  ago,  but  prices  were  10  to  15  percent  higher.  Hog 
marketings  were  above  last  year,  however,  and  prices  were  slightly  lower. 
The  12  percent  gain  in  receipts  from  dairy  products  v;as  due  to  an  increase 
of  14  percent  in  milk  prices,  with  milk  production  running  slightly  lowe:r, 
Poultrymen  received  5  percent  more  from  eggs. and  poultry  than  last  year.;  - 
While  egg  production  was  down  a  little,  prices  of  eggs  were  5  percent 
higher,'  and  the  decline  in  sales  of  chickens  was  about  offset  by  a  gain 
of -9  percent  in  prices. 
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Cash  receipts  from  some  of  the  important  crops. during  the  first 
11  months  were  below  last  year-.    The  relatively,  small  marketings  of  corn 
in  the  early  part  of  the  year  and  the  low  prices  of  recent  months  resulted 
in  a  substantial  decline  in  receipts  from  corn" thf Ough  Kovember.  Lower 
receipts  from  tobacco • reflect  smaller  marketings  throughput  most  of  the 
year,'   Prices  of  -citrus,  fruit  .'have  been  especially  low  co;rxXjared  with  19^4-7, 
and  receipts  .from  craij.gas.  and  grapefruit  have  been  "down,   •  Cotton  marketings, 
however ;  have  been  greater  this  year,  and  with  prjces  a""'eraging  about  the 
same,  receipts  were  a  little  higher.    Volume  of  wheat  actually  sold  this 
year  may.  have  been  a  little  below  last  year;  but  higher  wheat  loans  during 
the  last  few  months  than  a  year  earlier  have  held  cash' receipts  from  wheat 
up  near  last  year's  level,  ' " 

November  was  the  second  consecutive  month  when  total  cash  receipts 
.  were  below  the  same  month  of  19^7-    From  April  through  September,  receipts 
were  continually  above  last  year,  ranging  from  1  percent  in  September  to 
13  percent  in  May.    Farmers  probably  took  in  close, to  3.0  billion  dollars 
in  November,  7  percent  under  a  year  ago .    Cash  receipts  from  livestock 
were  about  1. 5  billion  dollars,  7  P©^cent  less  than  last  year.  Cash 
receipts  from  meat  animals  may  have  been  a  little  lower  than  last  year 
because  of  smaller  marketings.   .Vith  milk  production  and  prices  of  dairy 
products  both  about  the  same .as  in  November  19^7,  cash  receipts  showed 
little  change.    Prices  of  poultry  and  eggs,  however,  were  a- l-ittle  higher 
than  a  year  ago,  and  total  receipts  ^rom  these  products  were  up. 

Total  crop  receipts  in  November  were  about  1.6  billion  dollars, 
7  percent  below  last  year.    Farmers  are  estimated  to  have  received  about 
the  same  amount  of  money  from  most'  of  the  major. crops  as  last  year;  but 
receipts  from  corn,  and  tobacco  were  probably  down  a  little. 


LIVESTOCK  MD  MEAT 

Prices  received  by  farmers  for  cattle  dropped  slightly  and  those  for 
lambs  were  nearly  steady  from  mid-^October  to  mid-November .    The  seasonal 
peak  of  cattle  and  sheep  slaughter  has  been  passed.    Prices  received  for 
hogs  were  nearly  $3.00  per  100  pounds  lower  in  mid-November  than  a  month 
earlier  and  prices  of  barrows  and  gilts  at  Chicago  were  a  new  low  for  the 
fall  season.    In  October,  farmers  sent  many  hogs  to  market  at  medium  weights 
and  hog  slaughter  exceeded  that  of  October  last  year.    In  November,  numbers 
slaughtered  were  moderately  below  a  year  earlier  and  average  slaughter 
weights  increased.    For  the  whole  fall  season  to  date,  hog  numbers  slaughtered 
have  been  greater  and  weights  lighter  than  are  commonly  expected  following 
a  bumper  corn  crop  and  falling  corn  prices. 

Hog  slaughter  probably  will  continue  to  rise  to  a  seasonal  peak  late 
this  year  or  early  next  year.    But  in  view  of  the  heavy  slaughter  to  date, 
the  peak  may  not  be  as  high  and  sharp  as  usual.    Total  pork  production  for 
the  season  will  be  less  than  it  would  have  been  if  more  hogs  had  been 
fattened  to  heavier  weights  and  slaughtered  later  in  the  season.    Even  if 
weights  for  the  October-April  period  average  slightly  higher  than  last  year, 
total  pork  output  will  be  moderately  smaller  than  in  the  same  period  of  . 
19k'J-kS.    The  19k8  spring  pig  crop,  source  of  most  winter  hog  slaughter, 
was  3  percent  smaller  than  the  19^+7  spring  crop.    Also,  more  gilts  will  be 
xiithheld  from  slaughter  this  year  than  last . 
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Prices  received  by  farmers  for  hogs  have  declined  earlier  and 
faster  this  year  than  usual.    The  20  percent  drop  from  mid-September  to 
mid-Kovember  exceeded  the  average  of  14  percent. 

Cattle  slaughter  is  currently  15  to  25  percent  less  than  at  the 
same' time  in  1947,     Largely  because  of  tho;  smaller  quantity  of  beef  avail- 
able, meat  consumption  per  person  may  be  about  2  pounds  less  in  the  fourth 
quarter  of  1948  than  the  40,8  pounds  in  the  same  quarter  of  1947, 

The  BLS  index  of  retail  meat  prices  in  large  cities  dropped  12  points 
or .  4,4..  perc ent  from  S  eptember  to  October,    Prices  in  the  latter  m.onth, 
hovfever,  vrere  still  about  2-|-  times  the  1935-39  average  and  higher  than  at 
any  time  before  June  of  this  year. 

Shipments  of  feeder  and  stocker  cattle  increased  rapidly  to  a  season- 
al high  point  in  .  late  Oct.ober  and  have  continued  relatively  large  in  No- 
vember,    October  receipts  at  S  Corn  Belt  States  were  2  percent  smller 
than  a  j^ear  earlier.     As, many  pr  more  cattle  are  expected  to  be  on  feed 
next  Jajiuary  1  .as.  on  January"  1,  1948, 

,/  ,  "''y''      DAIRY  FROWCTS     ■  "    '  "   ■  " 

Dairy  product  markets  have  firmed  somovrhat  since  the  sharp  decline 
in  prices  received  by  farmers,  ivhi'ch  occurred  betvv'een  September  and  October, 
The  declines  this-  fall  contrast  to  ths  strength,  shovm  by  all  dairy  products 
in  the  first  half.. of  1948,  when  production  vras  increasing  seasonally. 
After  allowing  for  seasonal  adjustments,  prices  received  for  dairy  products 
were  a  record  in  June  and  July  1948, 

Since  consumer  incom.es  are  stj.ll  high,   lov;er  retail  p''"ices  for  dairy 
products  v.'ill  tend  to  increase  consumption.     Prices  for  at  least  some  of 
the  major  dairy  it^^ms  may  increase  .from  recent  levels  before  significant 
seasonal  increases  in  output  occui-  in  the  next  fevf  months. 

The  doT/nward  drift  in  dairy  prices  began  in  the  second  half  of  July, 
though  consumer  incomes  have  been  steady  since  then.     The  first  significant 
decline  v/as  in  butter.     It  came  in  the  week  after  a  very  sharp  break  in 
prices  of  cottonseed  and  soybean  oils  v.hic?i  reflected  substantially  larger 
production  in  1948,    The  two  itemn  are  im..portant  ingredients  in  production 
of  oleomargarine.    The  downward  m.ovem.ent  in  butt      and  margarine  prices, 
at  least  at  the  beginning,  reflected  rising  output  of  margarine  and  expec- 
tations that  in  the  late  fall  and  winter  production  of  margarine  would  be 
greater  and  prices  lower  than  a  year  earlier.    Also  contributing  signif- 
icantly to  the  price  declines  '..ere  weakening  in  the  demand  to  hold  storage 
stocks  vjhich  had  been  a'^cumulated  in  the  first  half  of  1948,  and  some  shift 
from  fluid  milk  to  manufacturing  uses. 

After  reaching  a  low.  of  57  cents  in  late  Octob<^r,   the  price  of 
92-score  butter  at  Chicago  rose  and  in  mid-November  v.-as  G4,0  cents  per 
pound  compared  with  80,0  cents  a  year  earli^rr  and  the  peak  of  8  2,0  cents 
in  July,     Prices  for  cheese  and  dry  Vvrhole  milk  also  were  lov/er  than  a  year 
ago  but  prices  for  other  manufactured  products  and  fluid  milk  were  higher. 
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Production  of  milk  on  farms  recently  has  been  nearly  the  same  as  a 
year  earlier  after  running  several  percent  smaller  early  in  1948.  Dairy 
product  prices  in  relation  to  feed  prices  are  more  favorable  to  dairy- 
men than  a  year  ago.     But  in  relation  to  prices  for  hogs  and  beef  cattle^, 
prices  for  dairy  products  vrere  nearly  the  lowest  on  record.  Continuation 
of  such  relationships  would  tend  to  prolong  the  decline  in  numbers  of 
milk  cov/s  in  the  United  States. 

POULTRY  AND  EGGS 

.The  farm  price  of  eggs  was  slightly  lower  than  a  year  earlier  during 
September  and  October  after  averaging  2.8  cents  higher  during  the  first 
8  months  of  1948.     The  mid-November  farm  price  was  58.3  cents  per  dozen^ 
3v6  cents  above  October  and  4«9  cents  higher  than  a  year  earlier.  Farm 
production  of  eggs  was  3  percent  hightjr  than  last  year  in  Augiast, 
6  porcf3nt  hif'her  in  September,  and  3  percent  higher  in  Octobero  In 
August  support  purchases  totaled  more  than  the  production  increase,  over 
a  year  earlier,  and  in  September  and  October  almost  as 'much  as  the 
increases  in  output.    However,  v/ithdrawals  from  "cold  storage  between 
August  1  and  I'^ovember  1  were  lo3  million  oases,  or  52  percent,  larger 
than  a  year  earlier.     I'he  stren,gth  in  egg  markets  as  compared  to  a  year 
ago  is  in  contrast  to  substantial  seasonal  weaknesses  in  markets  for  hogs 
and  in  prices  for  some  dairy  products. 

The  August- October  increases  over  a  year  earlier  in  egg  production 
occurred  despite  fewer  layers  on  farms.     Continued  increases  in  the  rate 
of  lay  per  bird  in  the  first  part  of  1949  mil  about  offset  the  smaller 
number  of  layers  on  farms  than  in  the  first  six  months  of  1948.  Prices 
may  not  be  much  different  from  those  in  early  1948. 

Vifith  marketings  of  chickens  somev/hat  smaller  than  a  year  ago,  farm 
and  retail  prices  continued  high  tVirough  mid-November.     Turkey  prices 
h8vo  remained  at  record  levels,     'terminal  market  prices  for  turkeys  turned 
upward  in  early  November  after  declining  moderately  during  September  an.d 
efxrly  October*  At  Thanksgiving  they  were  considerably  above  a  year  ago. 
Prices  at  Christmas  are ■ likely  to  be  at  least  as  high  as  those  at  Thanks- 
giving. 

V/ith  poultry  moat  prices  at  record  levels  this  year,  the  intostorage 
movement  of  both  chickens  and  turkeys  has  not  been  particularly  heavy, 
■'■n  the  case  of  farm  chickens,  reduced  storage  supplies  in  the  first 
quarter  of  1949  are  expected  to  be  largely  offset  by  increased  commercial  ■ 
broiler  production.     Por  turkeys,  hovrever^  this  is  likely  to  mean  smeller 
supplies  and  continued  high  prices  through  much  of  next  year. 

FATS,  OILS,  AND  OILSEEDS' 

The  index  of  v/holesale  prices  of  27  major  fats  and  oils  in  November  .. 
v;as  about  228  ( 1935-39=100)  ,   slightly  higher  than  a  month  earlier  but 
17  percent  l?elow  the  October  1947-September  1948  average  of  274.  Prices 
of • tung  oil  and  of  the  better  grades  of  inedible  tallow  and  grease  advanced 
nearly  10  percent  in  November,  and  there  were  slight  advances  in  crude 
cottonseed  and  soybean  oils.     These  advances  were  partly  offset  by  small 
declines  in  prices  of  lard  and  coconut  oil.     The  viholesale  price  of  butter 
in  November  averaged  virtually  the  some  as  in  October. 


NOVEMBER  1948 


-13- 


Lf,'.rgoly  because  of  the     bumper  crops  of  soybeans  and.  cottonseed  this 
fall,  prices  of  most  fc.ts  and  oils  in  1948-49  are  likely  to  average 
lower  than  a  year  earlier.     ^inco  both  export  and  domestic  demards  con- 
tinue strong,  however,   those  prices  are  likely  to  average  at  least  as 
high  as  in  November.  ,  _ 

The  price  of  soybeans  f.o.b.  country  points  in  Illinois  and  Indiana 
was  around  5p2.60  per  bushel  in  lato  November,  compared  with  the  1948  season 
low  of  about  $2.30  per  bushel  in  late  September.     In  the  last  15  years, 
prices  of  so^/beans  received  by  farmers  have  risen  substantially  from  mid- 
October  to  mid-January,  except  during  the  period  of  price  ceilings  and  in 
1937-38,  when  the  general  price  level  was  falling.     These  price  increases 
have  ranged  from  12'  to  41  percent  and.  have  averaged  25  percent.  Prices, 
of  soybeans  to  farmers  this  season  averaged.  ■^;>2.27  per  bushel  in  mid- 
Octobor  and  ^)2.36  per  bushel  in  mid-t^ovember .    A  price  supporting  factor 
this  fall  has  been  the  announcement  of  October-December  export  allocations 
of  nearly'  8  million  bushels  of-  soyberais.    This  compares  with  a  total 
export  of  less  than  3  million  bushels,  in  the  entire  crop  year  of  1947-48, 
Even  vrith out  additional  allocations,   it  will  mean  the  largest  export  of  ., 
soybeans  since  the  record  of  11  million  bushels  in  1939-40. 

CORN  AND  OTHER  FEED 

Corn  prices  hf;ve  declined  much  more  than  ;seasonal ly  this  fall.  In 
mid-November  the  average  price  received  by  farmers  was  §1.21  per  bushel^ 
the  lowest  level  in  nearly  2  years,  and  23  cents  per  bushel  below  the 
national  average  loan  rate.    Prices  of  many  of  the  other  feeds,  particu- 
larly the  oilseed' meals,  have  advanced  since  early  October  and  corn  prices 
in  November  were  low  in  relation  to  prices  of  most  other  feeds.     This  is 
in  contrast  with  the  rel.-.tively  high  price  of  corn  last  summer.     In  mid- 
November  the  .index  of  prices  received  for  feed  grains  v;as  42  percent  lower 
than  a  year  earlier  and  nearly  50  percent  below  the  record  reached  last 
January.     Foed  prices  are  expected  to  continue  much  lower  than  a  year 
earlier,  at  least  through  this  winter  and  spring,  mth  pricej,,  of  feed 
grains  lower  in  relation  to  protein  feeds  than  they  were  last  year. 

'The.  sharp  drop  in  feed  prices  thj  s  year  is  due,  largely  to  the  marked 
increase  in  feed  supplies.     The  demand  for  feed  during  1948-49  is  ex- 
pected to  .continue  fairly  strong »        sub  stantial  increase  .in  foed  con-',.  ' 
sumption  is  in  prospect  at  the  lower  prices.     Livestock  prices  generally 
are  near  the  high  level  of  the  past  year,  although  currently  the  ,  smaller  _. 
number  of  livestock  on  farms  is  reducing  feed  requirements.     Increased  ' 
production  of  hogs  and  poultry  in  prospect  for  1949.  vd  1 1- increase  feed 
requirements  in  the  last  half  of  the  1948-49  feeding  season. 

The  total  feed  concentrate  supply  for  1948-49  is  estimated  at 
168  million  tons,  about  one  fourth  larger  than  the  smsl  1  supply  last  year. 
The  very  favorable  grov/ing  season  this  year  has  resulted  in  a  record  supply 
of  nearly  3,8  billion  bush'ds  of  good  quality  corn  and  above-average 
supplies  of  other  feed  grains.     ^Y-en  after  allowing^  for  heavy  domestic 
utilisation  and  largo  eixports  of  feed  grains,  the  carry-overeat  the  end 
of  the  1948-49  marketing  year  is  expected  to  be  the  largest  since  prewar.., 


NOVEMBER  I9h8 


-  Ik 


-  ,>rHEAT 

Cash  wheat  prices  in  le.te  iNovem'ber  were  about  10  cents  above  loan 
levels  at  Kansas  City  and  Minneapolis-.    This  is  a  considerable  advance  from 
the  low  point  on  August  2  when  prices  at  Kansas  City  were  about  l8  cents 
below  the  loan.    However,  even  at  the  higher  price  level,  selling  by 
growers  has  not  developed  on  a  broad  scale.    While  no  substantial  changes 
in  prices  are  likely,  at  least  until  19^9  crop  prospects  are  better  known, 
prices  may  further  strengthen  in  the  next  few  months . 

Wheat  disappearance  for  the  19^8-^19  year  is  now  estimated  as  follows: 
Food,  500  million  bushels;  seed,  95  millions;  and  feed  110  millions.  This 
leaves  about  775  million  bushels  for  exports  in  19^8-^9  or  carry-over 
July  1,  19^9-    The  July-December  export  program  totals  29O  million  bushels. 
The  extent  to  which  this  program  actually  moves  during  the  period,  hovever , 
may  be  affected  by  the  recent  longshoremen  strikes .    Total  exports  for  the 
marketing  year  may  be  between  k'^O  and  ^00  million  bushels.    With  supplies 
of  1,U79  million  bushels  (July  stocks  plus  production),  this  would  leave  a 
carry-over  of  275-325  million  bushels  on  July  1,  19^9 ^  compared  with  the 
prewar  average  of  235  million. 

The  quantity  of  wheat  processed  for  domestic  food  use  in  July- 
September  was  about  124  million  bushels,  and  exports  the  equivalent  of  about 
155  million.    Assuming    30  million  bushels  were  used  as  seed  prior  to 
October  1,  it  would  leave  only  about  28  million  bushels  for  feed  in  the 
quarter.    With  the  very  large  corn  crop,  it  is  expected  that  wheat  feeding 
will  be  small  in  the  remainder  of  the  marketing  year. 

Exportable  wheat  supplies  for  19^8  from  all  countries  are  about  the 
same  as  the  935  million  bushels  exported  in  19^7-^8.    Supplies  from  t-ie 
four  principal  exporting  countries --Lfcilted  States,  Canada.  Australia  end 
Argentina- -are  tentatively  estimated  at  about  88O  million  bushels.  Other 
countries.  Including  the  Soviet  Uiion,  may  possibly  export  another  50  mil- 
lion bushels,  or  ^bout  the  same  as  in-  19^+7-^8. 

World  breadgrain  production  in  19^8  is  slightl.y  above  the  prewar 
average  and  well  above  the  19^7  crop.    Production  in  Europe  is  substantially 
larger  than  in  19^+7,  as  a  result  of  very  favorable  yields  per  acre,  but  it 
is  still  well  below  prewar  levels.    Moisture  conditions  for  fall-sown  wheat 
and  rye  in  continental  Europe  are  now  generally  favorable .    In  the  Iftiited 
Kingdom  weather  has  been  seasonable  and  an  increase  in  acreage  up  to  10  per- 
cent is  planned.    In  the  U.S.S.E,  the  seeding  of  winter  wheat  is  larger  than 
last  year,  and  plowing  for  spring-sown  wheat  is  ahead  of  a  year  ago. 

FRUIT 

Prices  for  apples  and  pears  are  expected  to  be  a  little  higher  this 
winter  than  last,  mainly  because  of  smaller  production.    Prices  for  the 
large  crops  of  citrus  fruits  and  grapes  probably  will  be  about  the  same  as 
last  winter.    But  prices  for  the  record  cranberry  crop  will  continue  much 
lower  than  a  year  ago . 

The  export  outlook  is  a  little  better  than  a  year  ago,  when  numerous 
countries  Imposed  restrictions  on  imports . of  fruit  from  the  IMlted  States, 
Because  Canada  has  recently  eased  its  restrictions,  increased  quantities  of 
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fresh  and  canned  citrus  and  fresh  grapes  are  expected  to  move  from  the  Uiited 
States  to  Canada.    Also  movement  of  surplus  dried  fruit  to  foreign  countries 
for  relief  feeding  is  getting  underway  earlier  this  season  than  in  19^7-^8. 
Through  mid -November,  the  Department  of  Agriculture  had  purchased  more  than 
20,000  tons  of  raisins  and  19,000  tons  of  dried  prunes  in  contrast  to  none 
up  to  mid-NovemlDer  19^7  • 

Even  with  larger  exports  in  prospect,  the  domestic  market  for  fruit 
for  fresh  market  shipment  and  processing  •will  continue  to- be  the  chief  factor 
in  fruit  prices.    For  a.pples  and  pears  from  the  small  19^8  crops,  this 
should  mean  that  grower  prices  not  only  will  be  higher  this  winter  than  last 
but  also  will  rise  seasonally,  in  contrast  to  declines  last  winter. 

Grower  and  terminal  market  auction  prices  for  citrus  fruits  probably 
will  not  be  far  different  from  prices  last  winter.    Prices  for  new-crop 
oranges  and  grapefruit • in  Florida  and  Texas  already  have  dropped  to  the 
levels  of  last  year,  when  substantial  quantities  of  grapefruit  in  these 
two  states  were  not  utilized  because  of  low  prices.    Most  of  the  increase 
in  orange  production  this  season  is  expected  to  be  processed,  with  a 
substantial'  increase  in  frozen  orange  juice. 


COMMEECIAL  TEUCK  CROPS 

For  Fresh  Market 


Prices  received  by  famers  for  commercial  truck  crops  grown  for  fresh 
market  this  December  and  January  probably  will  average  considerably  lower 
than  in  the  same  months  last  winter.    Tonnage  for  fall  harvest,  which  will 
be  marketed  through  December,  is  one -fifth  larger  than  the  19^7  fall  tonnage. 
Supplies  are  above  a.verage  for  all  13  crops  reported  except  green  peepers, 
green  peas,  and  spinach.    Included  in  the  fall  group  are  abundant  crops  of 
cabbage  and  carrots,  some  of  which  will  be  available  out  of  storage  through- 
out the  winter. 

Early  reports  of  acreage  and  production  in  areas  producing  for  winter 
and  spring  season  harvest  compare  favorably  with  last  winter.    The  winter 
crops  of  spinach  and  kale  are  expected  to  be  considerably  larger  than  a 
year  earlier,  those  of  beets  and  cauliflower  nearly  the  same  as  a  year 
earlier,  and  that  of  shallots  slightly  smaller.    Slightly  larger  acreages 
for  winter  or  spring  harvest  are  Indicated  for  artichokes,  asparagus,  and 
lettuce,  and  moderately  larger  for  onions.    The  estimated  acreage  of  winter 
cabbage  is  considerably  smaller  than  the  acreage  harvested  last  winter,  but 
slightly  above  average. 

For  Processing 

Total  production  of  8  truck  crops  for  commercial  canning  and  freezing 
this  year  is  estimated  to  be  about  10  percent  less  than  the  19^7  harvest, 
but  about  6  percent  more  than  average.    Compared  with  19^7  production,  this 
yearns  crops  of  tomatoes  and  green  peas  were  considerably  smaller,  while 
those  o*f  green  lima  beans,  snap  beans,  beets  and  sweet  corn  were  considerably 
larger.    Prices  received  by  farmers  for  the  processing  crops  this  year  are 
expected  to  average  somewhat  lower  than  in  the  19^7  season. 
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The  Department'  of  A-gri cul'turF- 'anno'-ttnc^^'--  Nof^biitber  17,  1948,  that  the 
1949  potato  crop  is  to  be  supported  r3:t  60  .pereeht  of  parity;,  -  in  contrast 
to 'the  90  percent  level-  used  for'  the  1948  crop,.-'  an-d  that,  the  1949  goal 
acreage  is  about  one-tenth  smaller  than  the  acreage "ipla-nted  in  1948.. 

Continued' improvement  in  potato- yields  .during,  Qc-tober  boosted  the 
national  average  to  a  record  2D4'*5 'btishels -per  :acre,.  raised  the  total 
crop  to  the  third  largest  of  record,  and- abot^.t  ..wiped,  out  hope  of .  • 
shipping-point  prices  rising  much  ^above  support-price  levels,  for  the 
rest  of  the  104S-crop  season, 

Through  November,.  1948,  price'- support  purchases  of  1948-crop  ,. 
potatoes  totaled  nearly  70  million  bushels,-  most  of  ¥mich  ?fent  into, 
the  manuf'icture  bf  alcohol,  livestock  feed  and  flour.    Further  large  ' 
purchases  may  be  necessarye     ■     -       _  -  •  . 

The  United  States  -monthly  average  price  received  by  fanners  for 
potatoes  this  year  has  been  lower  than  90  percent  of  the  July:  1,  1948 
parity,  each  month  since  last  June.    Although  prices  probably  Tfill 
rise  moderately  through  early  winter,  it  sf.;ems  likely  that  prices 
received  by  farmers  for  the  1948  crop  will  continue  to  average  some/rtiat 
beloTiT  those  received  for  the  1947  crop. 

The  very  small  swcetpotato  crop  is  expe:cted  to  bring  farmers  a 
higher  average  price  than  that  received  for ^ the  1947  crop,  Despite 
the  sTiall  si.  ze.  of  the  crop,  price-siippor  t  purchases  were  required         ■■,  . 
during'  the  most  active  harvest  period  on  the  eastern  dliore  of  Maryland 
and  'Virginia.     Through  November  2,  1948,  support  purchases  of  -  1948-cro.p 
'SIT eetpota toes  totaled  144,005    bushels,       '      ■    .  .  ' 

-  TRY  EIILBLS  BEANS  ^.ND  mi  FIELD  PIAS  ' 

Prices  which  farmers  will  rocieve  for  1948-crop  dry  edil)le  beans 
will  depend  'to  a  -considerable  extent  upon  how  much  of  the  crop  can  be 
exported  and  upon  the  government  price-support  program.    Prices , received 
this,  year  fell  from  the  old  .'crop  level,  of  $11.70  per  100  pounds,,.  (,U,  S..  , 
average)  in  July  to  the  new  crop-  level  of  O7988  in  November,   ,  Retail 
prices  also  have  fallen,  .       ,    .    ■  , 

This  year's  crop  of  almost  . 20  million  bagr.  (100  pounds  each) ' ' 
uncleaned,  most  of  which  are  of  unusuallj?-  good  quality,  has  been 
exceeded  only  by  the  1943  crop  of  21  million  bags.     The  1947  crop  was 
only  a  little  more  than  17  million  bags  and  the  1937-46  average  was  less 
than  17  million  br.gs.     Tliis  year's  crop  was  below  last  year's  only  in 
the  SouthYfestern  Pinto  bean  region,  where  dry  land  beans  lacked  sufiicien 
rainfall  in  the  later  ..months, .,  .  .      .  •,, 

■Domestic  and  foreign  requirements  for  dry  beans,  arc  not.  expected  to 
absorb  all  of  the  suopl^r. which  .will  .be  ayailable  from  .the  1948.  crop,.. 
Consequently,  -substantial  additions  to  stock.s.aDnear  inevitable,.    This  . 
should  not  cause  concern,,  however,,  because  ■  stocks;,  in  rece.at  .years  hp.ve 
been  unusually  lov-r.. ..  >  ;  ,-..'.„ 
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Although  this  year's  crop  of  field  peas  is  little  more  than  half 
as  larf^c  as  the  1947  crop,  and  about  one-third  smaller  than  the  10-year 
average  production,  prices  received  by  farmers  are  expected  to  stay  near 
support  levels  because  of  the  decline  in  demand  for  peas  for  export  or 
relief  feeding  abroad, 

COTTDN 

The  cotton  demand  and  price  situation  has  remained  about  unchanged 
since  early  in  the  season.    Demand  is  only  moderate  vfith  bujn-ng  of 
cotton  by  doiaestic  mills  and  for  export  largely  confined  to  immediate  ■ 
needs.    Prices  were  slightly  above  loan  levels. 

Prices  of  cotton  textiles  lia.vo  declined  substantially  in  recent 
months  and  in  mid-November  were  still  tuider  pressure.    Exports  of  cotton 
textiles  have  declined  slightly  more  than  one-half  from  a  year  ago. 
However,  domestic  mills  consumed    2,16-4,000    bales  in  August-October, 
5  percent  less  than  in  thr3  same  pe?:'iod  last  season.    Under  such 
conditions,  domestic  mills  for  the  most  part  have  purchased  cotton 
only  to  meet  immediate  requiremcn tse    It  is  expected  that  mill  demand 
for  cotton  vfill  continue  at  the  current  moderate  levels  unless  the 
cotton  goods  market  shows  imoroveiiient. 

Exports  of  cotton  in  Au^^st  and  September  totaled  235,000  bales, 
compared  Virith  161,000  bales  for  the  sajae  months  last  year,  when 
the  full  season's  total  vfas  1,963,000  bales. 

Prices  of  cotton  in  mid-November  remained  at  about  3/4  cent  above 
loan  levels.     Since  August  ^,  v\rhen  the  1943  cotton  crop  was  officially 
forecast  at  more  than  15  million  bales,  500  pounds,  gross  weight,  the 
ten  spot  market  average  price  of  Middling  I5/I6"  has  fluctuated  with 
the  narrow  range  of  30.69  and  31.73  cents  per  pound.     The  ten  market 
equivalent  loan  rate  for  Middl.ing  I5/16"  is  30.87  cents  per  pound, 

WOOL 

World  demand  for  fine  wool  has  been  strengthening  since  the  second 
week  in  October,    On  October  I3,  spinners  average  and  best  topmaking 
fleeces  were  o^uoted  at  $1.46,  clean  basis,  at  Sydney,  Australia, 
compared  with  the  lovj  for  the  current  season  of  $1,37  on  October  6,  and 
the  high  of  last  season  of  $1,77  on  June  16. 

Prices  in  domestic  m.arkets  remained  unchanged  from  the  previous 
month.     On  November  26  territory  fine  staple  combing  vrool  was  quoted 
at  $1,75^  scoured  basis,  the  same  as  on  October  29,  but  5  cents  below 
the  October  22  quotation.    Australian  64' 3-70' s  good  topmaking  wool 
was  offered  at  $1,62,  in  Bond,  Boston,  the  same  as  during  October, 

Since  the  reduction  in  the  s'clling  prices  for  1943^  1944  and 
1945  GCC  program  vfools,  Gomrr.odity  Credit  Corporation  holdings  of  such 
wools  have  been  reduced  substantially.    During  September,  CCC  holdings 
of  wools  of  all  programs  were  reduced  from  135  million  pounds,  grease 
bad.  s,   to  129  million  oounds. 


ITOVMBJ?.  1948 


-.18  - 


Imports  for  consumption  of  dutiable  apparel  wool  during  January- 
September  totaled  352  million  pounds^  actual  v;eig}it  basis,  about  4  percent 
less  than  during  the  first  nine  months  of  1947.     Imports  of  duty-free 
■wools  of  287  million  pounds  during  this  period  vrere  slightly  more  than 
double  the  quantity  imported  during  the  same  period  in  1947o 

During  January -S eptembsr,  domestic  mills  consumed  385  million  pounds 
of  apparel  wool,  scoured  basis.    The  average  weekly  rate  of  consumption 
during  this  period  was  3  percent  below  the  rate  for  the  smae  period  in 
1947. 

TOEACCO 

A  firm  demand  for  Bur  ley  tobacco  for  v^hich  marketing  began  .November 
29,  is  expected  to  continue.    The  auction  market  average  price  for  the 
first  day's  sales  was,   50,0  cents  per  pound.     The  average  price  of  the 
first  day's  sales  last  year  vjas  48,3  cents  per  pound,  the  same  as  the  1947 
season  average,  the  highest  on  record.     The  price  support  for  the  1948 
crop  of  Burley  is  42.4  cents — 5  percent  above  a  year  ago.     The  1948  Burley 
crop  is  about  8  percent  larger  than  last  year  7/hile  stocks  are  4  percent 
lower.     Total  supplies  for  1948---49  are  about  the  same  as  for  1946-47, 

In  the  marketing  y^^ar  ended  September  30^   l'^48_;   exports  of  Burley 
totaled  only  28  million  pounds  ( farr;i-sales  vi-eight)  compared  with  50  mil- 
lion pounds  last  year.     However,   domestic  use  set  a  now  record  with  large 
cigarette  manufacture  being  the  'pTincipal  outlet^     Cigarette  production 
in  the  year  ahead  is  expected  to  >  e  at  loast  as  high  as  in  1948,  which 
is  the  largest  for  any  year  yet. 

Auctions  for  Virginia  fire-cured,  type  21,  also  opened  November  29, 
with  prices  averaging  51,8  cents  compared  vlth  28,2  cents  on  the  first 
day  of  the  1947  season^     The  1948  support  price  for  the  fire-cured  types 
is  31,8  cents  per  pound--5  percent  more  than  for  last  season.  Supplies 
of  type  21  are  smaller,  but  for  all  fire-cured  types  combined,  are  larger 
than  last  year.     Exports  of  Virginia  fire-cured  in  the  1947-48  marketing 
year  gained  12  percent  over  the  preceding  year.     Domestic  use  largely  in 
snuff  also  ran  ahead  of  last  year. 

Dark  air-cured  tobacco,  types  35-37,  auctions  began  in  early 
December,    Supplies  for  1948^^49  are  slightly  larger  than  last  year,  mostly 
because  of  the  larger, carry-over.     The  support  price  is  28,3  cents  per 
pound,  5  percent  over  last  season,    A  major  outlet  for  dark  air-cured 
tobacco  is  plug,  cliowing  tobacco,  the  consumption  of  which  was  about  the 
same  in  each  of  the  last/  two  marketing  years.     Exports  of  dark  air-cured 
tobacco  v/ero  less  in  1947-48  than  in  1946-47, 

Indicated  tax-paid  ^¥ithdrawals  of  cigarettes  in  October  were 
31,3  billions,  6  peKccnt  below  the  33,2  billions  in  October  1947,  which 
is  the  second  highest  month  on  record.     Cigar  tax-paid  vrithdrawals  in 
October  approximated  531  millions'  compared  vdth  588  millions  last  year. 
The  October  tax-paid  withdrawals  of  manufactured  tobacco  (chcv/ing  and 
smoking)  totaled  20,3  million  pounds  compared  vdth  21,7  millions  in 
October  1948, 

Total  leaf  tobacco  exports  in  September  \yere  48  million  pounds, 
slightly  above  the  47  million  in  September  a  j'-car  ago.     Seven-eights  of 
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the  total  shipped  in  Soptcmbir  "/as  flue-cured.    More  cigarettes  were  ex- 
ported in  September  than  in  any  previous  month  this  year,;    For  the  first 
nine  months  of  1948,  cigarette  ej:ports  were  8  percent  above  the  same 
period  last  year, 

SUG/Ji 

The  demand  for  refined  suf^ar,  apparently  decreased  from  September 
to  October,     Deliveries  for  civilian  and  military  use  in  continental  United 
States  for  the  month  of  October  amounted  to  547»9  thousand  tons  compared 
with  608e9  thousand  tons  in  Soptembcr,     Total  deliveries  through  October 
this  i^eer  amounted  to  p,,231.9  thousand  tons  compared  with  6,540  ,  3  thousand 
tons  for  the  same  period  in  1947,     It  is   estimated  that  total  deliveries 
for  the  3/ear  vvill  amount  to  about  7,  200  thousand  tons,  the  present  con- 
sum.ption  estimate  made  by  the  Secretary  under  the  provisions  of  the  Sugar 
Act« 

Demand  for  refined  sugar  increased  in  the  latter  part  of  October 
and  early  ITovcmber  as  com.pared  to  early  October,     This  was  caused  primarily 
by  increased  purchases  in  the  E3.Rt  m^de  in  anticipation  of  the  longshore- 
men's strike,  which  started  November  10,     Deliv.-^ries  for  the  week  'ending 
October  30  Avere  50,4  thousand  tons,   for  the  vreek  ending  November  6^  134,2 
thousand  tons,  and  for  the  week  ending  November  13,   131,2  thousand  tons. 
Longshoremen  on  tVie  east  coast  returned  to  work  November  29  after  the  terms 
of  a  new  vrorking  contract  had  been  approved  by  the  locals. 

Sugar  prices  were  fairly  stable  in  October  and  early  November.  The 
gross  wholesale  price  of  refined  cane  was  7,75  cents,  and  of  beet,  7,55 
cents  for 'the  entire  period.     On  October  1  raw  sugar  'A-as  quoted  at  5,2  cents 
per  pound»    With  a  slackening  of  demand  the  price  dropped  to  5,1  cents 
early  in  the  month,  but  then  rallied  back  to  6.18  cents  in  early  November, 
The  Yforld  price  oi'  sugar,  f.a.s,  Cuba,  Y-ie.s  quoted  at  4,35  cents  October  1, 
This  price  dropped  to  4,30  cents  the  middle  of  the  month,  and  to  4,25  cents 
the  latter  part  of  the  month.     For  the  week  of  November  18-23  the  price 
on  t?ie  domestic  futures  contract  (contract  ^^5)  wa.s  5,38  cents  bid  for 
December  delivery,  and  5,10  cents  for  i.Iarch  delivery.     The  futures  price 
on  the  world  contract  (contract         v;as  3,88  cents  for  karch  delivory. 

The  visible  stocks  of  J^ugar'on  hand  at  primary  distributors' 
October  1  were  891,0  thousand  tons,'   This  figure  compares  with  858,4  thou- 
snad  tons  for  the  sam.e  date  in  1947,  and  an  average  of  approximately 
1,100  thousand  tons  in  1935-39  five  year  period, 

A  public  hearing  was  held  in  'Tashingt on  November  15  for  the  purpose 
of  allo'.dn(:  interested  persons  to  present  data  and  yievr^  with  respect  to 
the  detennination  of  sugar  consumption  requirements  and  the  establishment 
of  sugar  quotas  for  the  continental  U-:ited  States  for  -t-he  1949  calendar 
year.    The  principal  matters  for  cons ii!". oration  at  the  hearing  related  to: 
(l)  the  manner  of  determination  of  deficiencies  of  surpluses  in  sugar 
inventories,   (2)  the  effect  of  demand  conditions  on  consumption  require- 
Fionts,  and  (3)  the  manner  in  which  the  relationship  betvireen  the  wholesale 
refined  price  of  sugar  -^nd  the  general  cost  of  living  should  be  used  in 
determining  sugar  consumption  requirements  for  1949,     Tlie  Secretary  vvdll 
make  the  announcement-  of  sugar  requirements  for  the  following  calendar 
year  in" December      in  accordance  with  the  provisions  of  the  Sugar  Act 
of  1948, 
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